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Abstract

The digital economy is a modern and effective variable for economic growth, as it contributes by
direct and indirect mechanisms to increasing production and productivity of the various factors of
production. In this context, the study seeks to examine the relationship between digital economy and
economic growth in 11 Arab countries during 2008-2017. This is based on the theory of endogenous
growth, as the econometric model includes an examination of the impact of three variables: capital
formation as a percentage of GDP; participation in the labor force as a percentage of population for the
age group (15-64); and the technological and digital readiness index representing the digital economy.
The results highlight the positive impact of the development in technological and digital readiness on
economic growth of the Arab countries under study. The results highlight the importance of increasing
investments in technological and digital infrastructure, enhancing human capabilities in the field of
information and communication technologies, enacting legislation to protect electronic transactions,
in addition to developing digital government, in stimulating the business environment and enhancing
confidence and transparency to attract local and foreign investments.

Keywords: Digital economy, economic growth, Arab countries panel data model.
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(2019 «las) Laala 5 Al 5 a8l saly 31 VLA

At s Aaal sl Caest 5 cipabai®Y) cleladl) 8 el Jsadl) (5 sine by (les Lads
(R by B L) o L Ly | (G e - 5 el 1ol il el Tpnbaiy) culeUadl) didd
Ooind 8 Kiaiall By jal) Jald) 8 Aimal) cleadl Ay (3 clld (B iy A Y) LI a3 5

el Gl b i) Y et s Cangid 3 ¢ el ) (3 ama

iy elially (el )3l pUaalls) Laluy) cleladll did ) da 0 ady Lod Aulie zlul el
Ale 4iad ) Ayl aiati o) )l gl i (easd) g lladll Y ALY ¢ sl e 5 el
gladll dadd ) da j0 (dd®h (e A chawgial G585 OV are Gl e JS s Cua () L) Ll
el 8 (gl sl e liall g Uasl dpally W L adandi g oy gy clasaall 5 e V) e US (3 o) )3
IS ciia Laigy cp Uadll 4y (5 siase A J5Y) S ) calinl ¢ phad A g aey A el 8 00 )
Gally L ¢ o lial) g Ul 25y (3lacty Lo Aumiin il sinsn cJlasuall 5 ¢ Cpplanalis el sy )2 guad) (1
bl ey B S o) Jia) a8 ¢ el Sl 5 aaliall 5 A8 e Al el e cleliall
i & ddle didd ) daa gasad) adts iy Leie il Joall g e A Ba e i )
(2020 dalb) L dcaidie Clygie (plaliy ) g Ciia Lasd ¢ Sladl 5 oL oS
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e A e s G el o100 ALLE 5 ) g paid o pall el SLaBY) e dlac) S5 LS
Gl ApalaiBY) 3 ) sall 5 plia ) g sl 15k Gan e A pe sy JSU Jall aaza g Gl (e oS L
O Jsall o2a by pas o35+ (sl (5 ssal) (e g An 2l Jsall (5 e o 4pad )1 5 gl apaail 5 ¢ 50l
((Losdl) allad) ooliai®¥) (saiiall 5 e Joall Sl s Jia ¢ s Loy (555 5 yolicaa L 5l e Ao sana
fed Jiaii g edd gall Cilawnngall (he Lad e

Bl 2l e jaliall 2020 alad A5 S A Sall dpali e o

2020 Jlee¥) dasil dus jladd Jsall Slidl Ge gens aiae] 3 JlaeY) L jlae A sgus pise @

2019 ) o) uiiddl e ball Lpallall dpudlii) ji5a

Cornell SC Johnson) Jlee3U ¢ susisa o ool iy S LIS e jabal) allall HISGNT jhi5a o
.College of Business) 2019

i<uis (Bertelsmann) clauli y dussse e jobal) Lo dieall dpanill Coloal dagie jbge i e
2020 A sisall dpatil) gl

=) Aal) (Portelins Foundation) puils ) ¢ dnie o bl LS8l 45 5alall b5 o
(2020 g yal s Amalay Ay jad) Llai@Y) sas gl Gadaay el L

DU (e el 28 caval) 138 8 Dypall Joall ey dsens el ) SLa@Y) U pdiser Gl Loy
tsl e el 0l ol sl

ol Ak Lmgie pay o Jextl (03 ) sl Bl SLaB 5 s panads WY
e AasSall llassll Ay SEY) D) 8 Jont) Ao oLl 5 e ) Sl 8 a5
ALY A3, aess e sSall lasdll L) 5 ccilasal i) Aye g8l el oY) alati sole) s
laxdl) 43ad ) (5 e (bl g SIS dasSall sk (5 shnn e o 0 Y) adialy cAplad)
sl Pa gV b Rad g daa 1S A alall g ek (1) IS8 (e iy -de Sal
il L) 55 Cada il Aol SIS S Lo g5 ¢(2017-2008) Adadl Al jall dse 3
s ey el 138 0 cBinnl) o sl L Lasth 1 Lk 5 e L)
%19.4 o ol
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.World Economic Forum. (different issues). The Global Competitiveness Report. Geneva :_taal
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(2017-2008) 5 il DIs I LaY) 5 duad 5 don sl oiSill Ly jalad) e
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6
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.World Economic Forum. (different issues). The Global Competitiveness Report. Geneva :_taal

Jaray ¢(2017-2008)5_sall A <l eyl Ased )l 5 don o1 63 A Salad) Sli5e sad (2) JSEN (g
el 138 8 G ) Jsall e D) Sl eyl Jint @l %26 s

Clasdl) grmiy aansgall el skl (5 gian bl s S anill "sala)’ i e oled aaiad tBIG
iyl Js) Raalay A sal) Bdla@Y) san sl udaas el Sl el SLASY) g Y
s DA lee d Gudd ) s dun s i€l Aalal e ok (3) S8 mmg b Ly (2020
i ) 558 IS lee 3 Gaa )l 5 dun ol 53 Aalal) 850 gl ) ) ads «(2017-2008)
%36.3 Jaxas » sai s
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3 Jsd

(2017-2008) 53l P Slac 5 duad )l 5 un ol 53S0 Ly jalad) i3
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.World Economic Forum. (different issues). The Global Competitiveness Report. Geneva : _jaal
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Aasind DA e (e Jsaill 52030 e A5 2 Lol o sla ¢ gladl s Calaall) (e vl
aine Apali Colagiad ) ALYl ccleUaill QS 8 cVLaiy) y e slaall Lo sl S5 <l 5o Juni g
Ledea 5 VLAY 5 o slaall L gl iS5 Aelin cpla i caila ) 138 (8 jead) Sl o 238
(sl s ol i) e Galle (s

((2017-2008) 55l JMA jeme 8 il 5 A o1 A 5aladl Li5e ki (4) IS msss
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4 &
(20] 7—2008) 5 yidll (PIR pae I Liad yll g s of iSH 4 jalad) e
3.5
R3-45 343 4
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3.21 / \
3.19
B 3.21 \ 32
3.1
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.World Economic Forum. (different issues). The Global Competitiveness Report. Geneva :_jiaal

Jotl) any B gLyl saill g a8l SLaiBy) gkt ABlall 085 .6
Al

don o) il Ay Salall ey die el ol SLa®Y) kil G A 0 Al all s Caagiud
(b8 e ¢ an cgayaal) i all) Jadiy el Jsall (e e senal alia®Y) salll 5 dpad )
(ULA.G aalali c&g;ﬁ\ 6)1:.5 u"_i\‘)bq:}” ‘Z\_py...d\ s&_i‘)xd\

AL g A al Jae Jgall 4 gl il il 3sai pa e slaieV) 5 cargl) 138 (3ind Jaas b
Jalal) e il sl ki @l 3 sadl) a5 . (2017-2008) A 0 5yl DA Ao 11 lasae
O A 1 oa s Aoy jlae AV Y gabaidY) saill g 3a5 AN <Endogenous Growth Theory
o s Sl g (g il DLl () Afiae) Aleladl 5 sl 5 (gl Jladl ()1 Dlies) il JLl G

Y= AK' PP
eadl Ly Jlal l 5 Ky oo o) il il A iy oz Y1 Y Jig am
IS rad A5 Alalaall 3 < il 3 jle ) 3alyg
log(Y) = a,log(4) + a;log(K) + a;log(L)

p Al J<al 8 Al A el sl 3 sal) Alalee S UY) 138
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o c e et e OY Al Al YL el e 3l Gl Jaus i
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(sl ill) Al gall Tpeiil 550 doall 358 A8 |
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(World Economic Forum, different b L )y sl oSl 3 5ala )35 DIG
issues)

faldl die] s

sall jise g5 ¢ el ol 23l (e 2 8l Canai b 5ia GDP Jiay (1) Jsaall e 50 LS
A i) A LAB 5 ¢ Jleay) Asall ol (g A€ dlaad ) o &3l ea) CAP 5 ¢(saliaiaY|
La ol sl 4 alal) jise e DIG iy o(64-15) 4 yead) 2l 5 Sl Jlaa) (e 3 Jaall 38
Gy (53 5 (i) allall SLaiBY) it (i 5 liall Aallall Lpdlil) )6 Cpacaiall dpad )
Ay e jal) G phsall
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i dsdale 80§ el clily e gl clily e Al oda il 73 gall ading g
r ghad A e ulill) #3sall uas g o(Gujarati, 2012) < jie saal Al 4 )

o0 by Y oz gail 8 dianaial) il puaiall 40 shall il ()5S (he KU LA 5y 2 A Y0 5 gladl

¢(Wooldrige, 2013) 5 jiwe s Sl il jpriall A shall il ()55 o 4880 5 ) sumy dpuldl) 7 3Ll

a0 aniY) adde 3y Lo g5 clen daiyal) Aloan ) el LAY 55 0l ilalaall 483 pae Cuiat] @l
. (Granger & Newbold, 1974) Spurious Regression

A3l Judldl (oS el laal ol yal 8 3aY) Al Unit Root Tests saa sl jaa <l jLaal Mg
:(Hlouskova & Wagner, 2000) leia s ¢ad shall clilall sas 6l jial @ jlad) 32 aa iy o) jusiall
Levin, Lin and Chu gl
Breitung lasl e
Im-Pesaran—Shin il e
Fisher—ADF ,Lasl e
Fisher—-PP sl
Hadri Lol e
Levin) Fisher—ADF ual — Levin, Lin and Chu jladl :lea g ¢polaal) e du) ol jaiding
.(etal., 2002

e Ll gl ¢ ) Al (e Al 3 sailly Aanial) il yxiall o (3) 5 (2) (Asas e oy g
Aed ) G5oal aa] aey dSLa

42



B yall J9l andd al® Julod 1 oabaBY sailly ad Il SLai®Y s 33301

2 Jds

Levin, Lin & Chu saa ) jia jLis/

Levin, Lin & Chu il

I GAY 28]y psal

L) 4y B pial)

- & arial)
sl o cull s sladl g <l NI ol :.313:\‘ sladl g <l el
Non In;?:eenp; Intercept Nor;e In;?:eenp; Intercept
#%%-553028  ***-14.5394  ***-8.71887 2.05418 **-2.30396  ***-8.56202 GDP
##%-0 14171  ***-5.41447  ***-4.52017  ***-2.78588  ***-5.01783  ***-4.94646 CAP
#*#-4.85785  ***-13.4821  ***-5.04691 1.18062  **#*-3.05652  ***-5.39170 LAB
#*##-10.1940  ***-10.5154  ***-7.51484 4.00753  **#*-4.19223  ***-4.01522 DIG

%1 A gina (o gl ul FEE G045 A4 gina (g glual i FE

Eviews11 gl alaaialy clilall Jalas il e slaie Y6 ofiald) dlae) (e 1 sl
3 dsa

Fisher-ADF 3aa ol jia jLds)

Fisher—-ADF Laal

¥ LAY A8 eyt L) 43y 5ma (B il

& yardial)
RICTF RENLI sladl g <l e o el :JIJ:; sladl g <l e
Non In;?rr:eenp; Intercept Nc;n In;‘e_:rr::eenp; Intercept
#4568 4649 #4584 6891 45725736 *31.6803 *33.2959  ***46.4629  GDP
#%%98.9709 **%58 7201 #¥%4) 5743 26.7248 29.7651 *+37.8120  CAP
**%73.4411 *E*48.2267 *%39.4279 19.8786 22.3802 **%455288 LAB
**%105.621 **%40.8377 *E%55.7420 2.43010 26.1382 26.6770  DIG

Y01 4 sima (g sisal il FHE G045 4, giaa (g ghual ull Kk
Eviews11 gl alaaiuly Gl dilas il e alaie YU il slac) e 1l
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OSay () il (g o jidie JalS A Sga g (ye (B Ay 3 sail) i (U8 AU B gadl)
Claleall 5S35 Allall Gl 8 23 saill Hads o3yl Ayl DA e i) K are e il
LAY AL kb A Jix g o) el G i Ja) 5 jual A (e 3 jua 3 ya84l)

rllhas 228 (4 Js (Engle & Granger, 1987) ey el el JelSall dpals ¢ jels clld 4 g D)
e (O A0Sl Adad 2805 3 sm g L ety s AL e At 31 Judld) iy G o i) Jalsil
el e Jal) AL ok Al e dad gl ada i (Sl e

Upphy V) amad M) i g wd Ll JAMD QS dads s
gl Al kg, L(Engle & Granger, 1987) zisall Gimie on daY)
sy e (38aill <Pedroni Residual Co—Integration, and Kao residual Co—Integration tests
QA ADe 2n 55 Y 4l ¢ LEaY) VS el (im il Ly el bl G o e JalSS ABe
-(Pedroni, 2004; Kao, 1999) 73 saill & juaia (g & jidia

s el il G @l jidie JalS5 ADe a5l (gl eaall (i il iad ) (4) Jsan @l e Cpi
daps lan) o dme Y 5 oS) st Amaia s Jia) il DA (e Aniidl 3 e 2l
Sol A giaa (5 fia N adal) (i 8l 5 Laa)

4 Jo>
<l yidall JalSill Kao Residual Lis)

Kao Residual Co-integration Test
Null Hypothesis: No cointegration

t-test p-value

-1.374075 0.0847

EviewsT1 gl aladinly ULl st =35 e alaie Yo ofialdl slae ) (e daaal
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5 dssa
<l jidall JalSill Pedroni Residual Lisl

Null Hypothesis: No co-integration
Alternative hypothesis: common AR coefs. (within-dimension)

Statistic Prob.
-0.145464 0.5578
1.462230 0.9282
-2.547737 0.0054
-2.410369 0.0080

Alternative hypothesis: individual AR coefs. (between-dimension)

3.284234 0.9995
-5.908641 0.0000
-2.741176 0.0031

Eviewsl11 G.AL'\),\ e\;';iu\_g QU\THM d:\hﬂ C_M.a &c Alaie YU ugﬁ;LJ\ J\Ac) ) :JMAJI

Static Panel data i€aliuy) ddhll clilyl) 6 z3a e ddicy) b 5 Al 5 ghdl) Ju
Ak tdedn il 2ila ED s ollia g Llags eUay) @l g la lae) kY 3l models
s e 3l Ll 5 oyl G BEAY) et Y 3l 5 (Pooled OLS dxesall (5 jraall cilxy all
z3sail 13gd Lt ) (o il Jiaiy s i 3 Judladl by 5 dgadaiall LIS Al shal) il ae Jalacil
-(Gujarati, 2012) dyue 3l Ll 5 <l jiall J< 5 0kl claledd) 4lis b

zransy 4l ¢ aiil) 8 23 salll 13g] <laska 5 Fixed Effects autll <l il 23 pa and S 73 5aill L

A siall ol LB 23 gal sa gl 2 gail) L LAy ALa g/ g 50 jke JSI B akall cilabeall CiDlEAly

Greene,) dyie 3l Lalil) 5 <l jaall (p Y] Sy ) sidie Uad 3 5a 5 a0 « Random Effects
PJaly o) loa) B o) ja) Ay el i) 73 saill aaad Caagys (2012

Tigads dxanall (g mall Glapall A4 Hh #3000 u 43l Likelihood Ratio Test jlaal e
(Juadl) g daaaall (5 praall Cilay pall 73 g3 b ¢ SLEAY) 3] el (o jall UG8 g 5 AN < 50
copaEll JadY) g Al ol LB 3 gas o gl eaaadl G il by ) (6) Jsas il
el i) Z el g dmanall (5 jraall Cilay yall #3543 0 45 liall Lagrange Multipligr Test jLual o
sy il 8 GV g Aeanal (5 heall Syl 23 sad (ol erell (il ik 5 A 5al)
Gilales jaiil Juad) sa 30 sl ol 30 23008 o (ol ¢ oanll ia dl) ind )y (7) sy il
g asall
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il zisas Al o El zde G L, Hausman  Test  jlaal e

ol ALY g A adel ) 2sa o ) e mldll iy LA sl

Gl i) zasai o gl e eaadl (L G (8) Jsas il e i -(Wooldridge, 2002)
sl il ) s Zul

6 Js>
Likelihood Ratio Test Lis/

Redundant Fixed Effects Tests

Effects Test Statistic Prob.

Cross-section F 781.282686 0.0000
Cross-section Chi-square 495.955680 0.0000
Period F 0.684452 0.7210
Period Chi-square 7.525214 0.5826
Cross-Section/Period F 428.977333 0.0000
Cross-Section/Period Chi-square 500.560772 0.0000

Eviews11 G.AL’\):\ e\d';lm\_g bl Jalss C_M.\ ‘Ac Aaie YU cpialll lae| (e kel

7 ds>
Lagrange Multiplier Test Lis/

Lagrange Multiplier Tests for Random Effects

Test Hypothesis
Cross-section Time Both
Breuseh-Pasan 3634161 2041114 365.4572
g (0.0000) (0.1531) (0.0000)
Honda 19.06347 -1.428676 12.46969
(0.0000) (0.9235) (0.0000)
B 19.06347 -1.428676 12.08391
g (0.0000) (0.9235) (0.0000)
. 23.53442 -1277612 11.15536
Standardized Honda (0.0000) (0.8993) (0.0000)
o 23.53442 -1277612 10.66589
Standardized King-Wu (0.0000) (0.8993) 0.0000)
. 363.4161
Gourieroux, et al. - - (0.0000)

EviewsT1 g alaainls il Jilas 285 Sl sbaie YU fiall) slae) e t_eaal
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8 Jsan

Hausman Test Lis/

Correlated Random Effects -
Hausman Test

Chi-Sq. Statistic Prob.
Cross-section random 48.647076 0.0000

Eviews11 gl alaaiuly clitall Jalas =il e slaie Y6 ofiald) dlae) (e 1 jsaaelf

ae s Al oyl 23 g 3yl aladiuly 73 gall Cilalea 305 (9) Jsang Laniall Zl5) mua s
ZY) 80l 31 et 5l 0 Sl gl Jlal () el abai@1 saill a3 8 Aland Sl 0 oS30 Byl (g
G By calai®y) gl o il 13gd Ailian) 4 gina 63 il asm g ane ) pilill juin byl
Jae Agia 3 5 gl A Gyl Jsall 8 sl mll Jlaa) (e I 0 o0 G aal 5 ) el
LAl Al

9 Jdo
(Fixed Effects Model) Lulill <l yilil 73 pai _yads il

L. Slaleall joads

P -value t - statistic Coefficient

0.8950 0.132355 0.000694 CAP

0.0000 11.68515 0.056639 LAB

0.0157 2.455102 0.220609 DIG

0.0000 17.24359 4.916403 constant
0.8181 R? yaaill Jalea
158.1 F-statistic
0.0000 Pro (F-statistic)

EviewsT1 zabi s alasinly cililull Jila il e slaie Y4 Gialll dae] e 1_saad

S ] o Jend) 55 (g8 ALl Ay alal s (o3l sl (3 il (3l La
< A8 )Ll A gLl ¢ galaidy) g & e \:uL.A;j & sixall 5 e LAJj i) W (e i
el ZUl e 28 Cual Jau ia) gbai@Y) sall) gl ) o sl 8 g2 Yol gady Alalal) 5 g8
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(2022 550) 3 saall ] il — peme - Aalall Calialead 30501 el

sall ady o ) aladyl ok il ol Anla) ol ) il 4 @l L e ey
sl adYl V) 23 el mlE e el Cum ¢l jal) 28 (ol jaf I ae Lglud) an ¢ galaiY|
Bygine 53 A1 1385 Al Uae Byl Jsal 3 ol el Jlo A )5 A 51530 Ay 5ala)
3% baal g Aol Jaday el 138 gl 8 %5 mw s s 2ic Statistically Significant 4ilas)
Al )l 4yl )l Le jU) d daill sda 500,22 — gobad@Y) sall pla ) ) s il b
Crpdall ol el (Jian ) Jsalld ¢ Aaal) i) g dm ) e adasal ol ol ‘L\Aﬂaj\
(e J)sl\ g_s.u.a.slau}m.i MM&Y\ dj.ﬂ\ e J:u‘\_mjj}\s.\l\ M\.}J\ g_u; Y ).U\A.ﬁ\ o.lg_: &}‘)f\
Al il 58 RERXS .(World Economic Forum, different issues) Juay) Jsall zsld)
Axd gial) Aalai®Y) ) i) (pe Jnel) 50y 55 sl 345 meend (ol ¢ sl i) e jalall 2016 alad
.(World Bank, 2016) Wl Jsedll uuady 5ol 3al 5 JS0Y) uéat PA e )l Jgaall

sl 3l il sl 5o e < g8 (DA (e ol sl B3 bl SlaBY) 8 glail) aga s
ol 5al) VLV 5 il shaall il g gl Clanal) Jai g edped ) Aail) Al b el L)
«Capital Deepening Jlal (5 sty 4dd) 3e) Lo sa g iy sulad) cilima il 5 (i iy 5 il ggll g
Pla e el 5 Sl (1 o) i) e e a5 oa sl i€l slaill il ) d8LaYl 1o
o slaall Jgam gl o 508 Cppean 5 ecla shaall 8IS iy i) Y] Jal g S 30US o
o BN 5 Al ¢ a0 3y a0 8 g Lay i HA 5 BRI (3 su) iy (atlad ol
Gial 35S 33 55 cdondl B snd Jlae 8 Aals o i) o sheall 4 gal) 3803 Lgagis il e slaal
.(Kretschmer et al., 2013) <l sl e

3 el 5 el S Jlae D 5 Sina G O I IR UV R PR WENPA % G W PR EN [ AVY
A sSal) leodl) apasy & a8l Jaall 8 ghail) aa dpalanl) ClEal) g CLelaal) A 4G g A8AS) (e
(2020 ¢ a8 (3 saia)
5 Jsa
ZAsaill Ailona g (golaBY] gaill piie o Gl aus b JSI

@ ©
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G bai®Y) saill 8yl e %82 gad il 3 sailly Abaaiall il puxiall (f ) aganil) Jalra ady
oy o) ya) A )l il 385 L JSS 73 gl A gine Fotest lad) = g LS i all Jas Gy ol Jsall
o sy 5 5 ¢kl &y sill Jarque—Bera lod) (st oz salll i gl 48 e oSl laay)
Pesaran CD jlgal ) &Ll o Sbasy) Galdly (1) JS8) xhall o)l aiiy il z3saill ¢f
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Kurtosis 3.400203 3.054882 1.742702 2.336758
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Probability 0.000011 0.106076 0.006790 0.227897
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Residual Cross-Section Dependence Null hypothesis: No cross-section
Test dependence (correlation) in residuals

Test Statistic .Prob

Pesaran CD -0.934168 0.3502
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